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The Annual Report for 2013 provides 
statistical information showing the 
financial condition and operations for 
the year. 
 The financial and operating results 
for 2013 show an increase in kilowatt-
hour sales and in revenue. The detail of 
our receipt and expense report shows 
an operating margin of $3,159,556. This 
is the amount to be allocated to members for the 2013 margin. 
The report also shows other income or loss items of minus 
$96,357. These items include interest and capital credit alloca-
tions received from organizations in which YVEA has a member-
ship as well as equity investment losses. The amounts received, 
that are in cash, are allocated to the membership. 
 The Board of Directors approved the retirement of $1.6 million 
which will be paid against the 2000 Patronage Margin Alloca-
tions. We are pleased to continue the refund of capital credits 
to our members. I thank all the members, Board of Directors, 
and employees for your continued support.

Key financial and operating results were as follows:

  •  Gross operating revenue was $59,696,762. This is an increase 
of 4.3 percent from 2012.

 •  Wholesale power costs amounted to $40,607,466 at an 
average cost of 6.4¢ per kilowatt-hour, and represented 68.5 
percent of electric sales revenue.

 •  Kilowatt-hour sales were 582,569,334, an increase of  
2.9 percent from 2012.

  •  Average number of consumers billed monthly was 26,456, up 
106 from 2012. The highest number billed was 26,573 in Octo-
ber 2013.

 •  Operating expenses (less wholesale power) increased  
9.8 percent in 2013.

  •  Fixed costs — depreciation and interest expense  
decreased — 2.5 percent in 2013.

 •  Operating margins of $3,255,912 plus nonoperating interest 
of $64,825, loss from equity investments of minus $399,646, 
nonoperating other margins of $44,115, and capital credits of 
$194,349 made total margins of $3,159,556.

  •  Member equity at the end of 2013 was 73.5 percent  
compared to 73.7 percent in 2012.

Operations & 
Maintenance 9.1%

Consumer 
Accounts 4.0%

Administration &
General 5.7%

Diane Johnson, 
General Manager

GENERAL MANAGER’S REPORT
2013 was a year of change for Yampa 
Valley Electric Association.  Some of the 
highlights of our year were centered in 
the area of hiring a talented list of indi-
viduals to round out our management 
team.  During the year, we hired a new 
General Manager, a new head of Mem-
ber/Owner Services, a new head of 
Operations, as well as several support 
positions for these areas.  We are extremely proud of the talent 
and expertise that we have engaged to move our Coop forward 
and become a more responsive, transparent and Member/Owner 
friendly organization.  You should feel comfortable that Yampa 
Valley Electric will be responsive to your needs and be ready, will-
ing, and able to assist in providing electrical services that are at 
the core of our daily lives.
 On June 25, 2013, President Obama issued a Memorandum di-
recting the EPA to use the Clean Air Act (CAA) to issue proposed 
carbon dioxide (CO2) pollution standards and guidelines for exist-
ing and modified or reconstructed power plants, by June 1, 2014, 
and to finalize those rules by June 1, 2015.  In addition, it tells EPA 
to collect state implementation plans by June 1, 2016.  These new 
regulations will likely be the most complex and important regula-
tions written under the Clean Air Act for the utility sector.  Yam-
pa Valley Electric Association, Colorado Rural Electric Association 
and the National Rural Electric Association have been working 
with our Legislators to provide sufficient time for the industry to 
read, analyze, and comment on this rule.  We have requested that 
the EPA extend the comment period from 60 days to 120 days, to 
allow for this process.  These new regulations will most certainly 
have an effect, and take a toll, on the cost of future electric bills.
 During the last year and continuing into the current year, your 
Coop has been busily upgrading the transmission grid within our 
district.  We are continually looking for ways to increase reliabil-
ity, affordability and quality of our service to you, our Member/
Owners.  Some of the upgrades are to parts of the system that 
have not had attention for some time.
 As we move forward, your Board of Directors will continue to 
face challenges, but you should feel comfortable in knowing that 
your Association is financially sound and fiscally responsible.
I encourage you to join your fellow Member/Owners, your Direc-
tors and the Staff of Yampa Valley Electric Association at the 
Annual Meeting of Members on Thursday June 26th at 6:00 p.m. 
at  Hayden High School.  We look forward to sharing the results 
of 2013 and welcome your input, as we navigate the challenging 
future of Yampa Valley Electric Association.

Dean Brosious, President

BOARD PRESIDENT’S REPORT
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Treasurer’s Report
The books of the Association were audited by Schmidt & Company, 
Certified Public Accountants of Blue Springs, Missouri. The audit states: 
“We have audited the accompanying consolidated balance sheets of 
Yampa Valley Electric Association, Inc. and subsidiary as of December 
31, 2013 and 2012, and the related consolidated statements of revenue 
and patronage capital and cash flows for the years then ended, and the 
related notes to the consolidated financial statements.”
 The opinion paragraph in the Independent Auditor’s Report to the 
YVEA Board of Directors reads as follows: “In our opinion, the consoli-
dated financial statements referred to above present fairly, in all material 
respects, the financial position of Yampa Valley Electric Association, Inc., 
and its subsidiary as of December 31, 2013, and 2012, and the results of 
their operations and cash flows for the years then ended in conformity 
with accounting principles generally accepted in the United States of 
America.” 
 Futhermore, the Auditors perform tests of compliance with certain 
provisions of laws, regulations, and contracts. The compliance paragraph 
of the Independent Auditor’s Report on Compliance and on Internal 
Control, reads as follows: “The results of our tests disclosed no instances 
of noncompliance that are required to be reported under Government 
Auditing Standards.” 
 The internal control paragraph of this same report reads as follows: 
“We did not identify any deficiences in internal control over financial 
reporting that we consider to be material weaknesses.”

SCHMIDT & COMPANY
April 14, 2014

  2013 2012

Receipts $59,696,762 $57,230,329

Less Expenses: 

 Power costs $40,607,466 $37,346,382 

 Operating and maintaining system 11,579,896 10,548,638 

 Interest 573,795 736,024 

 Taxes 0 1,135 

 Other expenses 36,831 82,284 

 Total expenses Less $52,797,988  Less $48,714,463

What was left over $6,898,774 $8,515,866

We provided for depreciation (3,642,861) (3,588,411)

Leaving an operating margin of 3,255,913 4,927,455

Capital credits from others 194,349 125,043

Income/loss from equity Investments (399,646) 0

Interest income and other nonoperating margins 108,940 169,032

TOTAL MARGINS $3,159,556 $5,221,530

Cost of Purchased Power
71.9%
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Depreciation &
Amortization 6.5%

Interest 1.0%
Property Taxes 1.7%

Other 0.1%

NEW CONSTRUCTION & 2013 2012
SYSTEM IMPROVEMENTS 

Miles of Line Built  7 9

New Security Lights  6 15

New Services Installed  93 112

Services Uprated  21 17

OPERATIONS & MAINTENANCE 2013 2012
Average Outage Minutes
Per Month Per Consumer 17 8

Consumers Per Employee 481 454

Meter Orders Processed
(Connects, Disconnects & Changes) 10,028 11,360

Meters Read Each Month 25,760 25,664

Meters Tested 1,793 2,349

Miles of Distribution Line Patrolled 1,483 300

Miles of Transmission Line Patrolled 302 232
Number of Consumer Work 
Orders Written 299 411

Number of Poles Inspected 3,753 4,613

UG Cable Locations 3,672 3,892

UG Dig-Ins Repaired 6 10

Highlights of
Operations

2013 RECEIPT AND EXPENSE REPORT

2013 Expenditures



  2013 2012

ASSETS   

We have cash in banks, invested and on hand $6,146,272 $8,125,325 

We have owing to us from members and others 2,882,466 4,584,962 

Our stock of materials and supplies cost us 694,688 1,009,461 

Advance payments of insurance and deferred debits amount to 4,721,055 1,794,055 

Total cost of system  $122,286,807 $117,752,087

 We estimate it has depreciated  (49,336,628) (46,449,559)

 Net value of system 72,950,178 71,302,528 

We have in associated organizations and special funds invested 2,103,360 2,232,469 

We have owing to our members for capital credits allocated to us 1,459,187  1,368,868 

TOTAL ASSETS $90,957,206 $90,417,668 

 

LIABLITIES

We owe REA and CFC $13,663,786 $11,658,747 

Meter deposits 424,503 344,344 

We owe for power cost, materials, supplies, taxes, etc 4,321,492 4,180,396 

We owe for accrued future liabilities 2,553,598 2,866,745 

Construction advances - Deferred credits 3,111,017 4,709,511 

Patrons’ and Members’ Equity

Patronage capital 66,653,559  66,394,674

Other margins and equities 282,238 263,252

Total margins and equities 66,935,797 66,657,925 

TOTAL LIABLITIES AND EQUITY $91,010,193 $90,417,668

 2013 2012 2011  2010 2009
kWh Purchased 630,524,717 601,866,394 616,620,798 605,564,148 628,325,908
kWh Sold 582,569,334 566,376,274 583,273,666 574,962,233 590,291,997
Percent Line Loss 7.61% 5.90% 5.41% 5.05% 6.05%
Average Number of Consumers 26,456 26,350 26,274 26,292 26,221
Miles of Line 2,860 2,856 2,847 2,842 2,838
Consumers Per Mile 9.25 9.23 9.23 9.25 9.24
Average Return per kWh Sold $0.1018 $0.1005 $0.975 $0.946 $0.845
Total Revenue $59,696,762 $57,230,329 $57,238,053 $54,705,900 $50,249,385
Property Taxes Paid $1,245,054 $1,093,667 $931,817 $964,285 $1,048,072
Power Cost as % of Electric Sales 68.5% 65.6% 63.2% 62.4% 65.2%
Principal Paid on Debt $1,468,600 $1,415,568 $1,407,022 $1,430,170 $1,456,864
Total Utility Plant $122,286,807 $117,752,087 $112,529,955 $111,072,423 $109,438,251
Total Margins $3,159,556 $5,221,530 $6,622,635 $6,441,947 $3,050,936
Member Equity 73.5% 73.7% 75.1% 73.6% 71.6%

COMPARATIVE OPERATING STATISTICS

FINANCIAL REPORT AS OF DECEMBER 31, 2013
BALANCE SHEET

Rate Class kWh % of kWh

Residential 230,370,555 39.5%

Commercial 189,397,098 32.5%

Other 5,112,761 0.9%

Industrial 157,688,920 27.1%

Total Sales 582,569,334 100.0%
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